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US President George W. Bush's administration has filed a motion with the World Trade
Organization (WTO) to challenge anti-dumping duties imposed by Mexico on imports of US beef
and rice in recent years. The motion requires the two parties to hold consultations for 60 days. If the
matter is not resolved, then the US can request the creation of a WTO dispute-resolution panel.
The Mexican government imposed the anti-dumping tariffs on imports of US beef in April 2000,
citing complaints that US producers were selling their product at lower prices in Mexico than in the
US market (see SourceMex, 2000-05-03). Mexico imposed anti-dumping tariffs on US long-grain rice
in June 2002.
In its protest of the anti-dumping duties, the US government took issue with the formula and
statistics used by the Mexican government to calculate prices. "We are basically challenging
what we believe was an incorrect evaluation used by Mexico to determine dumping," said Robert
Stallman, president of the American Farm Bureau Federation.
US government officials hinted that Mexico may have been using the anti-dumping actions to
circumvent trade accords signed with the US, including the North American Free Trade Agreement
(NAFTA). "American ranchers and rice farmers expect to have fair-market access for their products
in Mexico," said US Trade Representative Robert Zoellick. US Agriculture Secretary Ann Veneman
said the US brought the matter before the WTO after earlier efforts to resolve the dispute failed. "It
is unfortunate that we could not resolve these matters bilaterally," said Veneman.
Mexican officials not concerned
Mexican officials said they were not overly concerned about the US decision to bring the matter
before the WTO because the formulas used to determine dumping were correct. "We are confident
that Mexico will be able to totally justify its position," said Alejandro Gomez Strozz, who heads the
international trade compliance division (Unidad de Practicas Comerciales Internacionales) at the
Secretaria de Economica (SE).
Similar statements came from Economy Secretary Fernando Canales Clariond. "The US was within
its rights to file a complaint," said Canales. "But we have nothing to fear because we have done
everything in accordance with WTO regulations."
Some Mexican agriculture-industry officials questioned the US justification in bringing the
complaints to the WTO. Antonio de Alba Villa, director of the Consejo Mexicano del Arroz, said US
rice exports to Mexico had actually increased since the duty was imposed in mid-2002. "Rice imports
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are up 67% in terms of dollar value in the first four months of this year," de Alba told the Mexico
City daily newspaper Reforma.
De Alba also noted that the US already has a major dominance in the Mexican market. In 2002,
Mexicans consumed 500,000 metric tons of white rice, with 81% originating in the US. The US
exported US$103 million worth of rice to Mexico in 2002. Spokespersons for the Asociacion Mexicana
de Engordadores de Ganado Bovino acknowledged that beef imports from the US had declined
about 11% since Mexico imposed the countervailing duties in 2000. But he said the decline in large
measure was the result of an improvement in US domestic prices, which led US packers to sell a
larger share of their product at home, in turn reducing exports. (Sources: Notimex, 06/15/03; Reuters,
Agweb.com, Associated Press, Agence France-Presse, 06/16/03; El Sol de Mexico, El Financiero, La
Jornada, 06/17/03; La Cronica de Hoy, Milenio Diario, El Universal, 06/17/03, 06/18/03; Agencia de
noticias Proceso, 06/16/03, 06/19/03; Reforma, 06/17/03, 06/18/03, 06/20/03, 06/23/03)
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